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The embarrassed CIA

The impending trial this vear of a former associate of the Central Intelligence
- Agency in Honoiulu has caused concern in the Cla's neiwork of secret
businesses and amony executives who co-uperate with the agency. The businesss
. men are worried that their conneciions may become publi¢c knowledge.

The CIA runs secrer businesses, hnown i “proprietariés”. prowaede cover fon
apents 1o “wash” meney for covert aperinions ane for other climdesine
*purposes. The businesses, which almost never have publich-owned stock. are
beheved 1o bu worth at least §50m. They are s up beth by ClA.emploved
businessmien or, in some cases, by businessmen who de not know the CLA is
paving the bills, The besiknown proprictary, now defunct. was Pacific Garpora-
tion. which owned Air America, the C1A airline.

The ClA also receives help from ordinary American firms which have
branches ubwoad in providing cover for agenu. Firmn which depend on
ZOVETRIIENL CUNLFUCLS 1O KAy in business are among the CLIA'S favournes, Many
businessmen who help the C1A do so for patriotic reasans.

Both these relationships are being troubled by the trial of Ronald Rewald in
Hawati. Rewald was an associaie ‘of the C1A, which had # close interest in his
business. As a result of this trial, C1A sources say. several firms which routinely
provide cover {ur the ClA have been grilling their ClA case officers for detuils,

And some firms in which the C1A has invesied have threaiened to discontinue’

the relaiionship.
Rewald faces 100 grand jury counts of fraud, perjury und wax evusion. The

ClA hus been forced 1o admit it used his investment firm of Bishop, Baldwin,:

.Rewald, Dillingham & Wong (BBRD&W) as a cover for its agenu and that
Rewald was one of its pan-umers. The ClA claims that i invblvement in the
(failed) BBRD&W was "ow.level”. Sources and documents SUEgest. however,
that it was substantial, ‘ Coe E o
Rewald swears, in an affidavit that remains unpublished for national security
reasons. that after he arrived in Hawaii in 1678 he and the ClA swuon chief
created BERD&W as a cover for the ClA. The federal prosecutor, however, has
charged Rewald with stating falsely that the ClA initisted the firm and iu
investment scheme. A federal grand jury has indicied Rewald on the charge that
he induced muny milizary personnel, Cl1A employees and others 10 invest some
€99 in BERDAW=—znd diverted this for nis own personal use. The case
continues. ' : : _ : o
' Rewald's affidavit, of 34 pages with €5 exhibits, has been obuined by FOREIGN
REPORT. On the basis of this affidavit and other sources, a picture of the C1A link
. hasemerged: ' ' '

® At Jeast 15 ClA agenus appﬁr to have been emplovees of Rewald. Oné was

said 1 be making connections with the Greek prime minisier, Andreas
" Papandreon, when the BBRD&W scandal erupted. S
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® Eignt uther apents were operaung unuer the cover of four Rewaid/ClA-
Credied "propriewanes”. We huve seen ClA “cover sheewy” for two of these firms.
- inciuding bogus capitalisauon figures and a phone number at the Rewald
organisuiion, -

+ @ Between 1980 and 1882, the C1A used BBRD&W and Rewald 1o gather
economic information mainly sbout allied countries. Nos: of the "largeu” were
"in Asin and Laiin America. Rewald savs he found that, during the Falklands war,
Argeniing was being suppiied with weapons by the Soviet Union and from the

* Far Eusi ibrough a country “normally allied with the United Swes”. The lauer

contact was cul vff. .
® Rewald savs tiie C14 authorised the payment of $32.000 10 try 1o ubtain the

technology of Japan's high-speed monorail,

@ Rewald's chaufleur was used by the CIA 10 drive its ehicls. including the then

director, Sunsficld Turner. and his wile sround the isling of Qahvu in «

BBRD&W silver-and-black Cadillac. -

® The ClA puid Rewald's son $100 a month 10 wateh Chinese atuclents attending

Brigham Young University on Oubu and at the Polynesian cultural centre neur

the campus. -

® RBRD&W is said 10 have lsundered money for C1A covert activities. including

eurly support of "3 few thousand dollars” fur ¥ mission by Colonel james "Bo"

Gritz, from Augusi, 1982, 1o February, 1988, 10 search fur some of the 368

American prisoners-ofswar unaccounted for in Laos, .

® in 1682, the ClA helped 10 siop a tax investigation of BBRD&W and two €A

officials fiew in 10 purge the company's files of C1A material. says Rewaldl, :
Before Rewald could pull out of BBRD&W, in the summer of 1988, he heard

that a Hawaiian television station intended to broadeast a programme linking

him and BBRD&W 10 the C1A. Under a false name, Rewald checked inio 3 hotel

room, watched the programme and slit his wrisu. His Jife was saved ang he was

detained on bail of $10m.

The ClA has fired at Jeast one agent and disciplined several others for their
involvement in the BBRD&W operation. One of our sources savs that 3 CIA

inspecior-general’s invenigation criticised some agency emplovees for. “poer -
- business pracrices”. -
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